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DEPARTMENT' S
W TNESSES

(None of fered)

APPELLANT" S
W TNESSES

(None of fered)

| NDE X

DI RECT CRGSS

DI RECT CRGSS

EXHI BI TS

REDI RECT RECRCSS

REDI RECT RECRCSS

(Appellant's Exhibits were received at page 6.)

(Franchi se Tax Board's Exhibits were received at page 6.)
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Van Nuys, California; Thursday, January 24, 2019

10: 34 a. m

ADM NI STRATI VE LAW JUDGE STANLEY: This is the
matter of the appeal of Mchael S. Sy and Ana C. Sy,
Case No. 18042700. The date is January 24th, and we're
hearing the matter in Van Nuys, California, and the tine
is 10:34 a.m

| am Teresa Stanley. | have Judge Cho and
Judge Branmhall with me today. And we have no Appel | ant
who has checked in, and he had indicated -- M. Sy had
indicated in an e-nmail that he did not intend to appear
t oday.

So I'll have the Franchise Tax Board state your
appearances for the record.

MR COUTINHO Yes. Brad Coutinho for the
Franchi se Tax Board, and I'm w th Natasha Page.

ADM NI STRATI VE LAW JUDGE STANLEY: Thank you

And then the issue statenent, |I'll state it for
the record, is whether Appellants showed that the FTB
adjustnents for taxable year 2013 were based on federal
adjustnments for unreported taxable interest and di vi dends
and capital gain were incorrect.

We have -- we have Appellants' exhibits -- well,

first of all, M. Coutinho, that is the issue?
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MR COUTINHO That is correct.

ADM NI STRATI VE LAW JUDGE STANLEY: kay. And
we're going to enter into evidence Appellants' Exhibits 1
t hrough 3 and Franchi se Tax Board's A through G  There
were no objections to any of those by M. Sy at the
prehearing conference, nor by the Franchi se Tax Board.

Am | correct that there's no objection today?

MR COQUTINHO That is correct.

ADM NI STRATI VE LAW JUDGE STANLEY: (Ckay. Then
those will be entered into evidence.

(Appel lants' Exhibits 1-3 were received

in evidence by the Admi nistrative Law Judge.)

(Respondent’'s Exhibits A-G were received

in evidence by the Admi nistrative Law Judge.)

ADM NI STRATI VE LAW JUDGE STANLEY: Unl ess you
feel you need to nake a closing statenent, I'mgoing to
close the record. Well, I"'mnot going to close the
record. But do you feel the need to nmake a cl osing
st at enent ?

MR COQUTINHO No. Franchise Tax Board woul d
like to submit on the briefs.

ADM NI STRATI VE LAW JUDGE STANLEY: kay. So what
we're going to do, since nobody appeared today, is to
adj ourn the hearing, but we're not going to close the

record for 30 days. W're going to give the Appellants
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time that they claimthey need to get information fromthe
I nternal Revenue Service when the governnent reopens.

And so I'lIl give them 30 days, and then we w ||
close the record at that point. And I'll issue sonething
inwiting so that both Appellants and Franchi se Tax Board
have that.

MR, COUTINHO  Just to be clear, it's 30 days
fromtoday?

ADM NI STRATI VE LAW JUDGE STANLEY: Yes.

MR COUTINHO Okay. Thank you.

ADM NI STRATI VE LAW JUDGE STANLEY: (kay. Then
t he hearing is adjourned.

(Proceedi ngs adj ourned at 10: 37)
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HEARI NG REPORTER S CERTI FI CATE

|, Ernalyn M Al onzo, Hearing Reporter in and for
the State of California, do hereby certify:

That the foregoing transcript of proceedi ngs was
taken before ne at the tine and place set forth, that the
testi nony and proceedi ngs were reported stenographically
by me and later transcribed by conputer-aided
transcription under ny direction and supervision, that the
foregoing is a true record of the testinony and
proceedi ngs taken at that tine.

| further certify that | amin no way interested
in the outcone of said action

| have hereunto subscribed ny nane this 15th day

of February, 2019.

LYNNE M ALONZO
HEARI NG REPORTER
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