e

BEFORE THE STATE BOARD OF EQUALIZATION
OF THE STATE OF CALIFORNIA

In the Matter of the Appeal )
)

of ;

CRISLER CORPORATION )

Appearances:
For Appellant: George A. Lazar, Jr., Attorney at Law

For Respondent: Burl D. Lack, Chief Counsel;
Crawford H. Thomas, Assoclate Tax
Counsel

OPINION

This appeal is made pursuant to Section 25667 of the
Revenue and Taxation Code from the action of the Franchise
Tax Board in denying the protests of Crisler Corporation to
proposed assessments of additional franchise taxes in the
amounts of $40.68 and $180.18 for the taxable years 1948 and
1949, respectively.

The point in 1ssue 1s the valuation of Appellant's closing
inventory for the income year 1948.

Appellant, a California corporation, commenced doing busi-
ness here as a seller of new and used automobiles on September
1, 1947. It filed its returns upon the calendar year and
accrual basis. Having done business for less than twelve
months 1in its first taxable year, Appellant's tax for its
second taxable year (1948) and the prepayment of tax for its
third taxable year (1949) were, under Section 13(c) of the
Bank and Corporation Franchise Tax Act, each measured by in-
come of the income year 1948.

Appellant valued its inventory of used cars at "eost or
market, whichever is lower, " a method of inventory valuation
sanctioned by both the Federal and State taxing authorities,
Market value for the cars on hand was established at wholesale
"Blue Book" quotations../$59.,395.60) less the cost of recondi-
tioning the cars ($13,187.06) as estimated by its_shop foreman,
As so computed Appellant determined the market value of its
inventory to be §h6,208.60, which was lower than its cost of
$67,566,66. The actual cost of reconditioning the cars
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ORDER-

Pursuant to the views expressed in the Opinion of the
Board on file in this proceeding, and good cause appearing
therefor,

IT IS HEREBY ORDERED, ADJUDGED AND DECREED, pursuant to
Section 25667 of the Revenue and Taxzation Code, that the
action of the Franchise Tax Board on the protest of Crisler
Corporation to proposed assessments of additional franchise
taxes in the amounts of $40.68 and §180,18 for the taxable
Kears 1948 and 1949, respectively, be and the same is

ereby sustained.

Done at Sacramento, California, this 2lst day of
November, 1957, by the State Board of Equalization.

Robert E. McDavid , Chairman

J, H, Quinn y Member

Geo, R. Reilly , Member

Paul R, Leake , Member

Robert (, Kirkwood , Member
ATTEST: Dixwell L. Pierce , Secretary
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