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BEFONI TH3 OTATS BOIRD OF ECUALIZATION

b S ot BRI T vy S Bt /AT TN T
FOTHE STATE O0F CALIFORNIA

SUCCH
ALCO PRODUCT S, INCOrORATED

e’ N NSNS

On June 28, 1966, we susteined the action of
resvondent Franchise Tax Board on the protests of egpovellent
Citsdel Industiries, Inc., successor in interest to Alco
Product c e agzainst pronosed assessments of
additio: T he smounts of 379.5S and
52,08 978 and 1959, respectively.

i > of the gpveal has been filed
n 25667 of the Revenue aand

<?

The cuestion reised by The zppeal was vhether &1l
of the seles of locomotives made by appellent's nredecessor,
ilco Products, Incorporsted, to a Czlifornis customer should
be atiributed to California for vurposes of the formula used
t0 gllccete income within and without the state.

4t the time we issued our oninion on this question,
the record showed theat ilco's reopresentative in cnarge of
2dco's Celifornia sales office was paid a salary of ,98,C00
for the veer 1959. In its pnetition for rehearing, zppellant
staces that the Celifornis salesmean actuzlly recelived a
sglary of .13,80C for that year.

Yie salid in the course of our opinion in this meiter
that flco's payment of g very substential sazlary to itTs
California selesnen ing ted Alco's recognition of the velus
of his service ‘ not the gravesmen of our decision,
however. If i ry of 93,000 is removed from tie
pilcture end rer substentially lower Iigure of
213,800, the © 2t The direct nezoltistions of the
sales in cuest cted by thne lalifornia sglesw
Trou en oifice Tornis for the sole purncse
of mexing scle pons constvituted Yemployee
seles aciivity used in respondent's




Lppeal of Citadel Industries, Inc.,
successcr in intersst TO
‘; £ico Products. Incorvnorated

regulation (Cal. Admin, Coie, tit. 18, reg. 25101) and were
sufficient To sustain re espond lentls assignment to California
of the sales thus negotiated.

Fursuant to the views expressed in the opinion
of the bozrd on file in this proceeding, and good cause
appearing therefor, .

IT IS HESREBY ORUHRED, ADJUDGED AND DECREED, pursuant
to sectiOﬂ 256567 of the Revenue znd Taxation Code, that the
petition for reheering of the anpeal of Citadel Industries, Inc.,
successor in interest to Alco Froducts Incorporated, from the .
action of the Frasnchise Tax Boerd on pro ests agalﬂuu proposed
assessuents of additionel freanchise Tax in the arounts of

$579.89 end 2,08k ,6L for the incom years 1098 and 1959,

*eSUOCuﬂVcTJ9 be and the same is hereby denied and that our

order of June 28, 1966, be snd the same is hereby affirned.
: - B o prmao ™ s )

Done at Sacremento 7 California,.-tnis Jst day

of September TTI2, by the-State Bogfi of Zguyeliizetion.
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ATTEST A , Secretary



BEFORE THE STATE BOARD GF EQUALIZATION

OF THE STATE OF CALIFORNIA

In the Matter of the Appeals of )

PONTICOPOULOS, INC. )

ORDER CORRECTING CLERICAL FERROR

It is hereby ordered that the word "Sacramento,”
appearing on line 9 of the last page of the opinion and
order issued by the board on September 1, 1966, in the
matter of the Appeals of Ponticopoulos, Inc., be changed
to "September,”

Bone at Sacramento , California, this 6th day

P
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of October , 1966, by the/SCate Board cylizatioh.
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¢ Z{T/i Tl , Chairman

"’:‘D " o/ by
<j)['nj¢¢%[ (9 'Zé,;,gg > Member
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ATTEST: %WVW ., Secretary
Ve
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, Member.
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