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This appeal is made pursvant to section 25567 of the

Reverue and Taxation Code from the action of the

Inciana a,

Franchise Tax

Board on the protests of The VWeathernead Company against wvro-
nosed assessiments of additional.J‘ancnlsg tex 1n the amounts or'
$2,861.65, $3,5669. 35, $3,L3L.82, and $3,895.90 for the incore
vears 1958, 1959, 19560, and 1961, respectively.

The question presented by this appeal is whether
appelilant and 1its subsidiary corporations 1nolud1u5 wue ?rotane
- Corporaci on and 1ts subsidieries, were nvaoed in a univeary
business, thus requiring that thelr entire income be combined
andvallocwted within and without the stale by a formula method.

Appellant is an Ohio corporation engaged in the
nenulfacture of hydraulic aﬂd pneunatic assemblies, valves, o ..o .
couplings, and fuel, brake, and powar steering lines, which it
sells To automotive, 1ncust:ial, and alrcralt markets; the .
nanuracture of liquefied petroleun gas cylinders which 1t sells
to subsidiary corporations and other customers; and the manu-
facture of shells and other defense items which it sells to
the United States COvprhle“t. Apecellant's headquarters are in
Chio and 1T has manufecturing plants, warchouses, and sales
offices in Ohio, and California.. ‘
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Appezal of The Weatherhead Company =/ "

Although appellant emphesizes that it owned less
than 100 percent of Protane’s common stock for a portion of
the period in question, it -retained a controlling interest of
60 percent. We have found that unitary businesses existed in
other cases where the stock ownership was less than 100 percent.
(Appeal of Dohrmann Commercial Co., Cal. St., Bd. of Equal
Feb. 29, 1956 (75 percent); Avpeals of Eljer Co. and Elije
of Calif., Cal., St. Bd. of Equal., Dec. 16, 1958 {over 50
percent). See also, Appeal of Qakland Aircraft Engine Service, Inc,
Cal. 5t. Bd, of Equal., OCE. 5, 1965 (70 percent).) 7Thne stook
interest retained by appellent was sufficient,. in our opinion,
to satisfy the unity of ownership requirement.

L
» Co.

Uhias O

It 1s our conclusion, therefore, that respondent's
action must be sustained.

G v g i St

P in the opinicn of

Pursuant to the views expresse
and good cause &appearing

the board on file in this proceeding,

therefor,

IT IS HEREBY ORDERZED, ADJUDGED AND DECREED, pursuant
to section 255867 of the Revenue and Taxation Code, thet the
actlon of the Franchise Tax Board on the vrotests of The
Weatherhead Company ageinst proposed assessments of additicnal
fr@ng@iseptax”in the amounts of $2,86%.65, $3,669.35, $3,131.82,
and $3,895,30 for the income years 1958, 1959, 1960, and 1651,
respectively, be and the same is hereby sustained.

Done at day of
April s 1967, b

, Cnalrman
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, Member
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