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This zopeal is made pursuant to section 1859% of the
Revenve and Taxation Cods fzom ' Tthe actlion of the Franchlise Tax
Bozrl on the protest of George H. and G. G. Williamson against
a provosed assessment of additional personal income tax 1n the
anouns orf $50 for the year 1961.

4 The cuestion presented in this appeal is whether
envvellants are entitled tc a bad debt deductiocn of $2,416.93
for the year 1961,

Appellants resided on a farm loczated near Leke Orion,
¥ichigan froam December 1951 until August 1552, when they moved
to Celifornia. On May 16, 1952, evpell=uls sold various items
To one Lyle ZE, Drugilc: ’ : ing Thelr Micnlgen
Tamn ¥Mr, Drugilch To: goods put disspopsared
Wit naving paid U price. Afppellantst
‘1ast ntact w.on ¥ from him dated-
December 31, 1952, locate him have
been unsuccessiul. -

Appeliants deducted the indebtedness of Mr, n
as a worihless debt in thelr 1961 return. Respondent diszllowe
tne bad debt cdeductlon on the ground that govellgnts had felled
to sho'7 that the debt became worithless in 19861. :
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Aopeal of Georege H, and G, G, ¥Williamson

Section 17207 of the R
permits a deduction Jor debls 'k
the taxable year.X

evenue and Taxation Code
hrich becowme worthless within

Appellants have the burden of showing that sonme

identifiable event occurred during 1961 which formed a
reasonable basis ror @oarconlng any hOpe in that oartwcular
vear that the debt would be paid sometime in the future.
(Redmar mmissicner, 155 F.2d 319; tatkins v. Glenn,

88 ¥. Supp. 70.) Faced with this burden, gopellants have
failed to supnit any evidence to carry it. The bare facts
be e us indicate that the debt was worthless long before
1961, TUznder tne circumstances, we must sustain respondentl!s
actlon, ' '

Our conclusion makes it unnecessary For us to
considsr a further contention raised by respondent after
the epveal was Tiled to The effect That tThe bad debt 1s nov
deductible because iT is allocable to incoze wholly exezpt
from Celifornis personel income taX.

"Pursuznt to the views expressed 1n the opinicn ©

the board on file in this proceeding, and good cause ednearin

therefor,
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Anneal of Ceorsze H. and G. G. Williamson

IT IS HEREBY ORDERED , ADSUDGED AND DECREED, pursuant
tosection 18595 of the Revenue and Taxation Code, that the
sction of the Tranchise Tax Board on the protest of George He
and G. G. Williamson against a proposed assessment of additional

personal income tax 1in the amountof $50forthe year 1961, be
and the same is hereby sustained.

[ €al

. . Fad
Done at Sacramento, California, this 2lth day of
April ,1967, by the State Board of Equalization.
) o o '
,/ [/ 045 ., Chairman
5 \/ \_é/
. Z/’» / L./L/'/L*(_// ,.L,/, Member
/ A_:Q// /
AT L A , Member
, Member
, Member
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